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Ofﬁce of the. Commlssmner,
State Tax, Uttar Pradesh
(GST Section) : :
Letter No. GST/2022-23/ S‘L} /State Tax
: Lucknow: Dated: &> [o ') 2012

TO, . ‘ : . .
All Zonal Additional Commlssmner Grade 1
Additional Commissioner Grade -2 (S.LB.) " ,
Joint Commissioner (Executlve/Corporate Clrcle/ S I B)
State Tax, Uttar Pradesh 5 :

Subject: Clarification on various issue pertaining to GST— reg.
K 3
Representatlons have been recerved from the ﬁeld formatlons seekrng clarlﬁcatron on
certain issues with respect-to — S
i.  taxability of No Claim Bonus offered by Insurance eompanles
ii. - applicability of e-invoicing w.r.t an entrty

2. In order to clarrfy the issue and to. ensiire unlformrty in the implementation of the
provisions of law across the field formatrons the Commissioner, in exercise of its powers
conferred by sectron 168 of the Uttar Pradesh Goods and Serv1ces Tax Act, 2017 (hereinafter

referred to as “UPGST Aet”) hereby clarlf ies the i issues as under -

of No Claim Bonus allowed by

‘the insurance company from the
- /inSurance _premium .payable by
- the insured, can be considered as
| consideration . for

the - supply
provrded by the insured. to the

insurance company, for agreeing
| to-the obligation to refrain from

the act of lodging insuran'ce*elaim
during the previous year(s)? - -

S. No. |. Issue - "Clvari_t"ication
SRR ’l‘uxability‘ of No Claim Bonus offered by Insurance companies
l.. Whether.the deduction on account | As per practice p\revailing'_, in the insurance

sector, the insurance companies deduct No
Claim Bonus from the gross insurance

premium .amount, when no claim is made by |

‘the insured --person during the previous.
-insurance - period(s). The customer/ insured
procures insurance policy to indemnify
“himself from any loss/ injury as per the
terms of the pohcy, and isy not under any
contractual obhgatlon not to claim insurance
-claim - durmg any- period covered under the
pollcy, in lieu of No Claim Bonus. o

It 1S, therefore clarrﬁed that there lS no

| o
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supply provided by the insured to the
insurance ‘company in.form of agreeing to
the obligation to refrain from the act of
lodging insurance claim during the: previous
year(s) and No Claim Bonus cannot be
considered as a consideration for- any supply,
prov1ded by - the insured to the msurance
company.

Whether No Claim  Bonus
provided by the insurance
company to the insured can be
considered as an admissible
discount for the purpose of
determination of ,value of supply
of insurance service provided by
the insurance company to the
insured?

As per clause :(a) of sub-section (3) of
section 15 of the UPGST -Act, value: of
supply shall not include any discount which
is ‘given before or at the timé’ of supply if
such discount has been duly recorded in the
invoice issued in respect of such supply.

The insurance companies make ~the
disclosure of the fact of availability of
dlscount m form of No Claim Bonus, subject ‘
to certain conditions, to the. insured in the
insurance policy document itself ‘and also
provide the details of the'no claim Bonusin |
the invoices also. The pre-disclosure of NCB
amount in the policy documents and specific

‘niention of the discount in form of No Claim

Bonus in the invoice is in consonance with
the ‘conditions laid- down for deduction of |
discount from the value of supply under
clause (a) of sub-section (3) of sectlon 15 of |.
the UPGST Act. - =

It is, 1herefore clarlﬁed 1hat No Clalm
Bonus (NCB) is a pe_rmlssgble_dedu_ctlon '
under clause (a) of sub-section (3) of section |

.15 of the UPGST Act. for.the purpose of
| calculation of value of supply of the
1"insurance services provided by the insurance

company to the insured. Accordingly, where
the deduction on account of No claim bonus
is provided in the invoice issued by the

| insurer to the insured, GST shall be leviable |

on actual insurance premlum amount,
payable by the policy holders to the insurer,
after deduction of No Clalm Bonus
mentloned on the invoice.
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Clarification on applicability of e-invoicing w.r.t an entity

Whether the exemption from
mandatory ~ generation = of e-
invoices in terms of Notification
No. 428/X1-2-9(47)/17 U.P. Act-
1-2017-Order-(106)-2020 - Dated
30.04.2020,as amended, is
available for the entity as whole,
or whether the same is available
only in respect of certain supplies

| made by the said entity? .

In terms of Notification No. 428/XI-2-
9(47)/17 U.P. Act—l-2017-Order-(106)¥2020
Dated 30.04.2020, as amended, certain
entities/sectors have been exempted from
mandatory generation of e-invoices as per |

sub-rule -(4) of rule 48 of Uttar Pradesh
' Goods and Services Tax Rules, 2017. It is

hereby clarified that the said exemption from
generation of e-invoices is for the entity as a

| whole and is not restricted by the nature of
supply being made by the said entity. . .

. Y‘Ill-ustra’tio_n:} A Bankirig Company providing

banking services, may-also be:involved in
making supply of - some ‘goods, 1nclud1ng
bullion. The . said - banking company is
exempted: from mandatory issuance of e-
invoice in terms of Notification No. 428/X]-
2-9(4N/17 " U:P. Act-1-2017-Order~(106)- |
2020 Dated:30.04.2020, a’s':-amended, for all

»s"unp‘li'e‘sl”o’f goods and services and thus, will
not be ‘required to -issue e-invoice with

respect to any supply made by it.

3,
~this Clrcular

4,
the Under51gned

It is requested that suitable trade notlces may be 1ssued to pubhclze the contents of

leﬁculty, if any, in 1mplementat10n of th1s Clrcular may be brought to the notlce of

. Copy To:"

1 Jomt Commlssmner (I T ), State Tax HQ, Lucknow for uploadmg the Clrgular on the

: Departmental Website..

~0/C

'By Oi'deij,

. Commissioner, State Tax, UP.

Addltlonal Co mlsgioner (GST)

; State Tax HQ,_Lueknow. '
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