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Office of the Commissioner, ‘
State Tax, Uttar Pradesh,
~ (GST Section) o
Letter No. GST/2022-23/  2Q  /State Tax
Lucknow: Dated: (4 |0%) 20722, 2022

To
All Zonal Additional Commissioner, Grade -1,
Additional Commissioner, Grade -2, (S I:B.)
Joint Commissioner, (Lxecutwe/Corporate Circle/ S.1. B)
State Tax, Uttar Pradesh

bub]ect Mandatory furnxslnng of correct and proper information of mter—State
supplles and amount of 1nellg1ble/blocked Input Tax Credit and reversal thercof i in
return in FORM G SIR—ZSB and statcmcnt in FORM GSTR- l —reg

The process of return filing has becn simpliﬁcd over a pcriod of time. With effect
from December 2020, FORM GSTR-3B is getting auto-generated on the portal by way of
a’utb population of input tax credit (ITC) from FORM GSTR-2B (auto- -generated inward
supply statcmcnt) and auto-population of liabilities from FORM GSTR-1 (Qutward supply
statcmcnt) with an editing facility to the registered person. However, it has been observed

‘that there still are some infirmities in information being furnished by the registered person in

rclatxon to inter-State supplics effected to unrcglstercd person, registered person paying tax
undcr section 10 of the Uttar Pradesh Goods and Services Tax Act, 2017 (composition
taxable pcrsons) and” UIN holders. Also, there appears -to be lack of clarity. rcgardmg
rcportmg of information about reversal of Input Tax Credit (héreinafter rcferred to as the
“ITC”) as well as 1ne_llg1ble ITC in Table 4 of FORM GSTR-3B.

2. It is des1rab1u that corrcct reporting of mformatxon is done by the rchstercd person m
FORM GST R—3B and FORM GSTR-1 so as to ensure correct dccountal and accurdtc
settlement of funds between the Central and State Governments. /\ccordmgly, in order to
ensure umformlty in return filing, the Commissioner, in exercise of its powers conferred
under Section 168 of the Uttar Pradesh Goods and Services Tax Act, 2017 (hereinafter
referred to as the “UPSGST Act”), hereby clarifies various issues in sucCeeding paragraphs.

3. I‘urmshmg of mformatxon regardlng inter-State supplies made to unreglstcred
pcrsons, compoemon taxable persons and UIN holders: '

3.1 Ithas be‘en noticed that a number of registered persons are not reporting the correct .
details of inter-State supplies made to unregistered persons, to ‘regvist»_er‘ed person paying tax
~under section 10 of the UPSGST Act (composition taxable persons) and to UIN"holders; as



rcqu1red to be declared in Table 3.2 of FORM GSTR-3B, under the notion that the taxable
value of the same along with tax payable has alreddy been reported in Table 3.1 of the said
FORM. In certain cases, it has’ also been noticed that the address of unregistered person are
captured incorrectly by the supplier, espec1ally those - belonging to banking, insurance,
finance, stock broking, telecom, digital payment facilitators, OTT platform services
providers and E-commerce operators, leading to wrong declarationof Place of Supply (PoS)
in both the invoices issued under section 31 of the UPSGST Act, as well as in Table 3.2 of
FORM GSTR-3B.

32 Inthis context, it may be noted that the information sought in Table 3.2 of FORM
GSTR-3B is required to be furnished, place of supply-wise, even though the details of said
supplies are already part of the supplies declared in Table 3.1 of the said FORM. For
assisting the registered persons, Table 3.2 of FORM GSTR-3B is bemg duto-populated on
the portal based on the detajls furmshed by.them in their FORM GSTR-1. '

3.3 Accordingly, it 1s hereby adVlSCd that the reglstered persons making mter-State
supplies — : -

(i) to the unregistered persons, shall also report the details of such supplies, place of
supply-wise, in Table 3.2 of FORM GSTR-3B and Table 7B or Table 5 or Table
9/10 of FORM GSTR-1, as the case may be;

(ii) to the registered persons paying tax under section 10 of the CGST/UPSGST Act
(composition taxable persons) and to UIN holders, shall also report the details of
such supplies, place of supply-wise, in Table 3.2 of FORM GSTR-3B and Table
4A or 4C or 9 of FORM GSTR-1, as the case may be, as mandated by the law. '
(iii) shall update their customer database properly with correct State name and ensure
that correct PoS is declared in the tax invoice and in Table 3.2 of FORM GSTR-3B
while filing their return, so that tax reaches the Consumption State as per the
principles of destination-based taxation system

34 1tis further adv1sed that any amendment carried out in Table 9 or Table 10 of
FORM GSTR-1 or any. entry in Table 11 of FORM GSTR-1 relating to such supplies
should also be given effect to while reporting the figures in Table 3.2 of FORM GSIR—3B

4. I*urmshmg of information regarding ITC availed, reversal thereof and mellglble'
ITC in Table 4 of GSTR-3B

4.1  Table 4(A) of the FORM GSTR-3B is getting auto- populated from various entries

of FORM GSTR-2B. However, various reversals of ITC on account of rule 42 and 43 of

the UPSGST Rules or for any other reasons are required to be made by the reglstered |
person, on his-own ascertainment, in Table 4(B) of the said FORM. It has been observed

that different practices are being followed to report ineligible ITC as well as various
reversals of ITC in FORM GSIR—SB
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4.2 It may be noted that the amount of Net ITC Available as per Table 4(C) of FORM
GSTR-3B gets credited into the electronic credit ledger (ECL) of the registered person.
Therefore, it is important that any reversal of ITC or any ITC which is ineligible under
any prov1s10n of the UPSGST Act should not be part of Net ITC Available in Table
4(C) and accordingly, should not get credited into the ECL of the reglstered person.

4. 3 In thxs context 1t is pertment to mentlon that the fa0111ty of static month—w1se auto-
drafted statement in FORM GSTR-2B for all reglstered persons has been introduced from
August, 2020. The statement provides invoice-wise total details of ITC available to the
registered person including the details of the ITC on account of 'irnport of goods. Further,
details of the said statement are auto-populated in Table 4 of return in FORM GSTR-3B
which are editable in the hands of registered person. It may be noted that the entire set of
data that is available in FORM GSTR-2B is carried to the table 4 in FORM GSTR-3B,
except for the details regarding ITC that is not available to the registered person either
on account of limitation of time period as delineated in sub-section (4) of section 16 of
the UPSGST Act or where the recipient of an intra-State supply is located in a
different State / UT than that of place of supply. It is pertinent to mention that the
ineligible ITC, which was earlier not part of calculation of eligible/available ITC, is now
part of calculation’ of cligible/available ITC in view of auto-population of Table 4(A) of
FORM GTSR-3B from various tables of FORM GTSR-2B. Thereafter, the. reglstered
person is required to 1dent1fy ineligible ITC as well as the reversal of ITC to arrxve at the Net
ITC available, which is to be credited to the ECL. In light of the above, the procedure to be
followed by reglstered person is bemg detalled hereunder for correct reporting of
information in the return

A. Total ITC (eligible as well as 1ne11g1ble) is belng auto- populated from statement in
FORM GSTR-2B in different fields of Table 4A of FORM GSTR-3B (except
- for the melzgtble ITC on account of limitation of time period as delineated in
sub-section (4) of section 16 of the UPSGST Act or where the recipient of an
intra-State supply is located in a dtfferent State / UT than that of place of
supply). :

B. Registered person will report reversal of ITC, which are absolute in nature and are
not reclaimable, such as on account of rule 38 (reversal of credit by a banking
company or a financial institution), rule 42 (reversal on input and input services

- on account of supply of exempted goods or services), rule 43 (reversal on capital
goods. on account of supply of exempted goods or services) of the UPSGST Rules
and for reporting ineligible ITC under section 17(5) of the UPSGST Act in 'lable
4 (B) (1).

C. Registered person will report reversal of ITC whlch are not permanent in nature
and can be reclaimed in future subject to fulfilment of specific conditions, such as
on account of rule 37 of UPSGST Rules (non-payment of -consideration to
,suppller within 180 days), section 16(2)(b) and section 16(2)(c) of the UPSGST

: “Act in Table 4 (B) (2). Such ITC,‘may be reclaimed in Table 4(A)(5) on
~ fulfilment of necessary conditions. Further, all such reclaimed ITC shall also be
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shown in Table 4(D)(1). Table 4 (B) (2) may also be used by reg1stered person
for reversal of any ITC availed in Table 4(A) in prev1ous tax perlods because of
some inadvertent mrstake

D. Therefore, the net ITC Available will be calculated in Table 4 (C) which is as per
the formula (4A [4B (1) + 4B (2)]) and same w1ll be credlted to the ECL of thc
registered person. ‘

E. As the dctarls of ineligible ITC under section 17(5) are bemg provrded in
Table 4(B), no further details of such ineligible ITC will be required to be
provided in Table 4(D)(1).

F. ITC not available, on account of limitation of time perlod as delineated in
sub-section (4) of séction 16 of the UPSGST Act or where the rec1plent of an
intra-State supply is located in a different State / UT than that of place of
supply, may be reported by the registered person in Table 4D (2). Such

. details are avallable in Table 4 of FORM GSTR-ZB ’

3
4.4 Accordingly, it is clarified that the reversal of ITC of mellglble credit
“under sectlon 17(5) or any other provisions of the UPSGST Act and rules
thereunder is required to be made under Table 4(B) and not under Table 4(D) of
FORM GSTR-3B.

4.5 For ease of understanding, the manner of reversals is bemg elucidated in the
illustrations enclosed as Annexure to this Circular.

5. It is requested that suitable trade notices may be 1ssued to publicize the
contents of this Circular. :

6. Drfﬁculty if any, in the 1mplementat1on of this Crrcular may be brought to the
notice of the Undersrgncd

. By Order,
_ \ 3\1\101,
(Mmlsthy S.)

Commissioner, State Tax,
Uttar Pradesh

Copy To:

1. Joint Commissioner (I.T.), State Tax HQ, Lucknow for uploadmg the Circular in the

Departmental Website. )
W%A‘V

\
Additional Commissioner (GS T)
State Tax HQ, Lucknow
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