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HHT 3o =TATeT & SURIeRd F0rat I 10 a8 5 <1 & WM T €, fheq S5t 8
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TTT AT fof Gt &Y AR o STl St st S@-1071, i 10.10.2012 ST 3R
T T JI9T 3 Tl < &g (7 gfafee ifdd i 7o % -

SI. NO. Description of goods Rate of Tax
1 2 3
14 Iron and Steel as defined in section 14 of the Central Sales Tax Act, 1956 excluding following
goods :-
) pig iron, sponge iron and caste iron including ingot moulds,

bottom plates, iron scrap, caste iron scrap, runner scrap and iron skull scrap;
(i) steel semis (ingots, slabs, blooms and billets of all qualities,
shapes and sizes);
(iii) steel melting scrap in all forms including steel skull, turnings
and borings;
(iv) wire rods and wires-rolled, drawn, galvanized, aluminised, tinned or
coated such as by copper;
(v) hot rolled coil .
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ot T SUISSIST / J10 T §0-045 / 14 / 9-1-59 / 53-4

T § T ¢ o Ja9T 3 1 e o (or o 5 Seiene eififem, 1956

Y- 14 & ST IR R &ieT &l wfafte feg 9ifq @ -

(i)

(ii)
(iii)
(iv)

(vi)

(vii)
(viii)
(ix)
(x)
(xi)
(xit)

(xii)

(xiv)

(xv)

(xvi)

pig iron, sponge iron and caste iron including ingot moulds, bottom plates, iron scrap, caste
iron scrap, runner scrap and iron skull scrap;

steel semis (ingots, slabs, blooms and billets of all qualities, shapes and sizes);

skelp bars, tin bars, sheet bars, hoe-bars and sleeper bars;

steel bars (rounds, rods, squares, flats, octagons and hexagons, plain and ribbed or twisted, in
coil from as well as straight lengths);

steel structurals (angels, joists, channels, tees, sheet piling sections, Z sections or any other
rolled sections);

sheets, hoops, strips and skelp, both black and galvanized, hot and cold rolled, plain and
corrugated, in all qualities, in straight lengths and in coil form, as rolled and in rivetted
condition;

plates both plain and chequered in all qualities,

discs, rings, forgings and steel castings;

tool, alloy and special steels of any of the above categories;

steel melting scrap in all forms including steel skull, turnings and borings;

steel tubes, both welded and seamless, of all diameters and length, including tube fittings;
tin-plates, both hot dipped and electrolytic and tin free plates;

fish plates bars, bearing plate bars, crossing sleeper bars, fish plates, bearing plates, crossing
sleepers and pressed steel sleepers, railsheavy and light crane rails;

wheels, tyres, axles and wheel sets;

wire rods and wires-rolled, drawn, galvanized, aluminised, tinned or coated such as by copper;
defectives, rejects, cuttings or end pieces of any of the above categories;

SURIF o HHI-i, ii, X, xv TT hot rolled coil T BISHT 3T T TEI3N TT FoI9T ¥

FT T <, STafh T ST N T 37T FHP-, i, x, xv T ST T BB HHieh-(xvi) F
TR B o ShIROT YA T AT ¥ | WA ST FaiT Sl 1 AT ThY i i
HHET ST T © 3R 5 fethided, Roiads ST =7 end pieces 1 S0 H T8 AT ST T 7 |

T FIT F U T Wt g7 fafe ot g=fifq &2 73 € | 9499w Valji Khimji

and Company Vs. Official Liquidator of Hindustan Nitro Product (Gujarat) Ltd. and others (2008) 9
SCC 299 T foie g=ffq frar Tar ® | 59 {0 § Official Liquidator ST Hindustan Nitro
Product (Gujarat) Ltd. &l IREHIfaT 1 Tt &1 gt fHfed o1 9w A gai= =
77 R fofam o o S T S Tk TE € i W TR 3 W S © S 39
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HIETF ST B A T T F (55 T IS AT e et ol T © | 59 Sifafe
T HET T T o 3G i o G & g i 3T e 1 e © | o7 I fAvfer et
& ae o ?ﬂ"l:r‘éef % | S8 f90TT The Commissioner, Commercial Tax vs. M/S Kansal Industries,
(TTR(D) 378 of 2013 T Tl fohal TTT & | 5T Weh<0T H Zohi ol QT AT ol WIS TR Ja 9T
FT H o & fog Ffed o1 | 9T 359 e SR et A i 19.11.2013 H T
ferotey feam 7o % 6 st ST QAT T3t AT S @l o T A ST QG 9T 6 E 9 H
TN A e 9 ST 39 SR W O 35T e F QAT 23-5aT AT AR
TR T GO H TS | 8 ol off Wt o are % ANy TE wrr § | SWied & 3ifafad
Tt ST State of Tamil Nadu Vs. Mahi Traders and Others (1989) 73 STC ST 228 (SC) T
o f&am T © | 59 ol g gateT =™ T Hides and Skins & cut pieces & et
fréﬁéaﬁtﬁiéq%ms@r@swﬁaﬁ%aﬁmﬁa@w%mw% | Leather splitsgﬁ
g T A aleT =Eed & 519 &F T [0 & 17 3797 37 96T § 999d o &
IR 35 R ST IS ® -

We have heard learned counsel on both sides at length and come to the conclusion that the

assessees are entitled to the benefit of sections 14 and 15 of the CST Act in respect of the two items
in question. As far as the first item is concerned, it is common ground that leather splits are nothing
but cut pieces of hides and skins. We fail to see how they cease to be hides and skins. It is no doubt
true that they are cheaper and have a separate name but the name. only indicates that they are cut
pieces. It is not because they have ceased to be hides and skins and constitute a different commercial
commodity that they are called ** scraps *’. Some of the dealers purchase and sell such splits and such
turnover is considerable. There is no material to suggest that they are useless or worthless articles. A
loose description of them as *“ scrap ™ cannot deprive them of the benefit of section 14 of the Act.

I Observations ¥ T & & ferddl off %] Tl TG A useless AT worthless T&F & T
I ThT & SO H T8 I | w5 @R wd s T ST ¥ & SO useless AT
worthless & § | S5 077 3 JohroT 7 off 37k ST @I T S e HET TR Y ot 7
TE T ST IHA € | 59 YRR W ST 10 ey H g o T 3% e g Wl &
yiapd s ed € |

ITET STRT M/s. Prince Industries vs. Commissioner, Commercial Tax (2012) 49 NTN 91 &T «f
o T oA TR | 59 AT H WA 35 e Gl o ole BhY IY Y9 HY
e i1 o fAfed a7 | 59 FoiT § A 3T e T 7% e © 6 T OF defective
rejected HFST T & f9=T ST § | FIE T THT A waste BT F &7 F ST AT
AT defective AT rejected material 3 & T STHT ST S9! S S4TSR T 1 ST Fhell &
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fep fospar 7 50 b ®Y T 9T ® | A 35T I T 39 d1G & 5 e & gy ufanfid
e R 5T I ST X o 9T 6 59 AfRae & e fawdr Yo T Y S e e d
IR | 5T G B O 35 AT & 00 o e T mee gl ® -

It is therefore, clear that anything which has been rendered useless and worn out or is a waste

would be a scrap and it is different from material which is defective or rejected but the real test to
distinguish between the two would only be by ascertaining the nature of the material in the hands of
the party selling it i.e. the railways in the present case.

AT 3o e & 9 f0i & afifes # 3 o & S O I8 e erar ®
fop et 5T =7 aRqett @ @iE rer Wi fafids, Wit orrdt ot sfiear fafie, quor figg
e T 7 | W T e Hi fAfds q9r Wi argrdt 3w sfisar fafies & et qer
3T A fAfTES T T Auction HacAlTT SIRES AT | Auction et H 2T et ffide
T I A Fhgr Ursde AfeRaa it e Wiet / e i forar ® 1 gt 57 fafirT
SRA F ST I9e-0F G ) 79 € 3T oFf 3 37 o &I s vie &
ferar & | awqa: fofaret ST fmfor 3 9fmar % S S sub-standard T fAeketaT € ST ¥iie
FfT Fwerdt & 39 e § 5= ST © 39 9 o1 foal  Reiaes e 4 sfie wfE sifea
FIA € | I T fAMES F Auction FIoATT T 9ff T2 ¢ fF 98 FqC e HET 21 Fhg)
Weae ¥ | 36 ThR AT 3o <R & (00 3 TRYeT o Sii=r e I 8 17 747 {6 59
AT & fashrell STRT G AT T defective, rejected, cutting AT end pieces &% & H S ST e
TFETTFETH |

ST & AfafRad AT 3= A 513 &3 T3 7 o7t & 9] &t 35307 o
TEET® -

Banaras Iron Scrap Merchants Association v. Commissioner of Sales Tax, 1978 UPTC 632, decided on
12.7.1978 by Allahabad High Court.

The question that now remains for consideration is as to wheather these defective items are

iron scrap or steel scrap. The Judge (Revisions) Sales Tax has found that the assessee. apart from
showing that these goods were defective did not lead any evidence to show the extent of the defect in
these commodities. The mere fact that particular goods are defective would not convert them into
scrap. The word © Scrap * in common parlance contemplates old and broken articles not fit for use as
such. In the absence of any evidence regarding the nature of the defect in these commodities. it is not
possible to hold that they fall within the category of ‘ Iron scrap and steel scrap ’
Cheap Hardware Store v. Commissioner of Sales Tax, 1982 UPTC 201, decided on 24.12.1981 by
Allahabad High Court.

scrap, according to dictionary means, ‘ waste ’, anything discarded, * worn out ’, * dead * or
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‘ useless ". In commercial or popular sense also scrap appears to be understood in the sense of waste

or the thing being of no use. It can not be equated with * defectives, rejects, cuttings or end pieces ’
mentioned in clause (xvi) of section 14.

T BT T X WA F el W I8 U T G g S e %
defective pieces T cutting T | TS useles ZITER'Fﬁ ZITE@DFUCQ_CP[ <ot T8 © | Ffor & ufsar & <
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fasr il & faat T8 off 5% rejected CR 3T HR Iiie foar TR © | S 34N 2 9fie & ifaT &
o THAT § | ST Grafid aeqs PR BhY i S0 7 7 3T T it e, 1956
T G-14 T o7 TR PRT WL T & FHiw-xvi T Sifd e wfafee & srarfa
3T -

defectives, rejects, cuttings or end pieces of any of the above categories;
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