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(i) Should Contractor require works contract T.D.S.from sub Contractor ?

(ii) Is it mandatory in U.P.VAT that works contract T.D.S is deducted from sub Contractor
though T.D.S is being deducted from main Contractor ?
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Provided that where in case of a works contract, the contractor has awarded a sub contract and

the notification provides for deduction of amount by the contractee from the payments made to
contractor, the contractor responsible for making any payment or discharge of any liability to any sub
contractor, in pursuance of a contract with the sub contractor; shall, while making payment to the sub
contractor, deduct amount of tax referred to above;

Provided further that where in case of a works contract, the contractor has already made
deduction from the payments made to his sub contractor, the amount of such payments shall be
deducted from the amount on which deduction is to be made by the contractee to the contractor.
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