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" Every person responsible for making payment to the selling dealer , for discharge of
liability on account of valuable consideration payable on sale of goods shall , at the
time of making such payment to the seller , either by credit or in cash or in any other
manner , towards the satisfaction of tax payable by the dealer on account of sale of
any taxable goods , deduct an amount equal to four percent of value of goods ;
Provided that this notification shall not be applicable except in the cases of the
transactions between the dealer and ,-
(a) a Department of the Central Government or of any State Government ; or
(b) a Local Authority under any Act for the time being in force in the State of Uttar
Pradesh ; or
(c) a Corporation or Undertaking established or constituted by or under a Central
Act or a Uttar Pradesh Act ; or
(d) a University or an Educational Institution or a Training Centre .
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34. Tax deduction at source

(1) Without prejudice to any other mode of recovery, payment or collection of tax
under this Act, the State Government may, by notification in the Gazette, direct that,
in a specified case and in the specified circumstances but subject to such conditions as
may be specified, every specified person responsible for making payment to the
selling dealer, for discharge of liability on account of valuable consideration payable
on sale of goods in such cases as may be specified, shall, at the time of making such
payment to the seller, either by credit or in cash or in any other manner, towards
satisfaction of tax payable by the dealer on account of sale of any taxable goods,
deduct an amount determined in the manner specified.
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(2) Upon issue of a notification under sub-section (1), where-
(a) a dealer, who makes sale of any taxable goods and in whose case notification
referred to in sub-section (1) applies, for any reason claims that he either is not liable




i, .

to pay tax on such sale or is liable to pay as tax an amount lesser than amount of
deduction computed in the manner provided; or

(b) the person responsible for making payments to the dealer selling the goods is
unable to ascertain the turnover of any goods sold, the person responsible for making
payment shall require the selling dealer to produce direction issued in this behalf by
the assessing authority of the selling dealer and shall act according to such direction of
the assessing authority.

4- 30 W0 T Harld &T I, 2008 T GRT 34 T ST (4) TIT TR (5) |
T e € -

(4) In the circumstances under sub-section (2), the dealer selling goods may, for issue
of direction to the purchaser to deduct an amount lesser than the proposed amount of
tax or not to deduct any amount as tax, apply to the assessing authority having
jurisdiction over the principal place of his business or if he has no fixed place of
business, to the assessing authority in whose jurisdiction he ordinarily resides.

(5) The assessing authority referred to in sub-section (4), after examining the liability
of payment of tax of the dealer in respect of sale of goods made and after giving
reasonable opportunity of being heard to the dealer, shall by an order in writing direct
the purchaser of the goods accordingly.
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