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Clrcular No. 109/28/2019- GST o

. No. 332/04/2017 TRU
’ Govcmmcm of India
Mmlstry oflmancc R
Dcpartmcnt of Rcvcnuc S
- (Tax Rcscarch Umt) ‘
***** '

N Ncw Delhi, the 22 July; 2019

To,

The Prmc1pa1 Chicf Commxssxoncr/ Chlcf Commlssxoners/ Principal
Commlssxoncr/ Commlssxoncr of Central Tax (All)/ lhc Principal Director
“Generals/ Dlrcctm (Jcncrals (All)

Madam/ S1r L -

| ‘Subjcct Issucs relatcd to (,S T on monthly subscrlphon/contnbutlon chargcd by v
~aResidential Wcliarc Assou‘i . fr "ts membcrs--_ rcg :

“amount chargéd'by a csxdcrmal Jclfarc Assoc1auon for provxdmg services and
goods for the common use of 1ts mcmbcrs in a housing society or a residential
complcx The same have bccn cxammcd and are being clarified bclow

Sl. Issuc | o Clarlhcation
No. e
.- | Arc the maintenance chargcs Supply of service by RWA (umncorporatcd

| paid by residents to the body or a non- profit entity registered under
| Resident Welfarc Association _any law) to. 115 own mcmbcrs by way of

“|'is there an upper limit on the
| amount of ‘such charges for| goods for the common use of its members in a
the  cxemption  to . be housmg, society or a residential complcx are|
available? o 'cxcmpt from GST. '

Prior to 25" January 2018, the exemption was
available. if the charges or share  of
contrlbutxon did - not exceed Rs 5000/ per
| month per member. The limit was increased to
| Rs. 7500/- per month _per member with effect
from 25" January 2018. [Refer clause (c) of SI.
: .:No 77 to the notz/‘ cation No ]2/201 7= Cem‘ral

o T ax (Rate) dated 28.06. 201 7 as.amended vide
AT ’:notl/lcatzon No. 2/2018~ Central Tax (Rate) .
N dated25 0l. 2018] |

R

imomh per-member for provxdmg sérvices and o




L | - ~ Circular N‘o.lO_9/28/201_9‘- GST

2. [A wiiWK“."Hééw'“»'Zg?ﬁg?égé:ié" "’N“S‘.Mi‘?’f"ié‘ggr“égféifé"'i?ii}'n""6§E'£‘"671“‘§iﬂimes not
turnover of Rs.20 lakh or Icss |'exceed Rs.20 Lakh in a financial year, it shall
in a ﬁhancial_ year. Is it| not be required to take registration and pay
required to take registration| GST even if the amount of maintenance
and pay GST on maintenance charges cxcecds Rs. 7500/- per month’ per
charges if the amount of such | member. ' 8
charges ‘is more - than Rs.
7500/~ per  month . per
member? ‘

RWA shall be required to pay GST on monthly
subscription/ contribution 'chargcd from its
ménﬁbcrs, only if such subscription is more
than Rs. 7500/- per month per member and the
| annual aggregate turnover of RWA by way of

| sup lﬁ){_in'g:of serviCcs alq‘.gqolc.is is also Rs. 20

More than Rs. |
Rs.  7500/-" or Yes

Morc than
Rs. 20 lakhs

Rs. 20 Takhs Morc than Rs,
or less 1500/ |

pital. goods,, (gencrators, ‘water|
furniture: etc.), goods (taps, pipes,
other sanitary/hardwarc, ﬁllir‘igs cte.) and input
services such .88 repair and maintenance
services.. -

by |
it for making supplics to its
‘[ members and use such ITC
for discharge of GST liability
on such supplies where the
| amount charged for such |
supplics is more than Rs,
7,500/~ per  month per
| member? _
4. | Where a-person owns two or
| more flats in the housing:
society or ' residential
complex, whether the ceiling
of Rs. 7500/ per month per
member on the ‘maintenance
for the exempti_bn to be
available shall be applied per
residential apartment or per

——i, e e et

As pvcgr~ general business scnse, a person who
OWns two or more residential apartments in a
housing socicty or a residential complex shall
‘normally be a member of the RWA for each
residential  apartment  owned by him
Scparately. The ceiling of Rs. 7500/~ per
month per member shall be applicd separately
for cach residential apartment owned by him.
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person?

2.

How should the RWA |

calculate GST payable where
the  maintcnance  charges
exceed Rs. 7500/~ per month
per member? Is the GST
payable only on the amount
excecding Rs. 7500/- or on
the entirc  amount of
maintenance charges?

For example, if a person owns two residential
apartments in a residential complex and pays
Rs. 15000/~ per month as maintenance charges
towards maintenance of ecach apartment to the
RWA (Rs. 7500/~ per month in respect of each
residential apartment), the exemption from
GST shall be available to each apartment.

The cxemption from GST on maintenance
charges charged by a RWA from residents is
available only if such charges do not exceed
Rs. 7500/~ per month per member. In case the
charges exceed Rs. 7500/- per month per
member, the entire amount is taxable. For
example, if the maintenance charges are Rs.
9000/- per month per member, GST @18%
shall be payable on the entire amount of Rs.
9000/- and not on [Rs. 9000 - Rs. 7500] = Rs.

| 15007

Difficulty, if any, in implementation of the Circular may be brought to the
notice of the Board.

D

22-07-2019
Susanta Kumar Mishra
Technical Officer (TRU-II)
Contact No: 011-23095558
c-mail: susanta.mishra87@gov.in
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