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Circular No. 54/28/2018-GST

F. No. 354/255/2018-TRU (Part-2)
Government of India
Ministry of Finance
Department of Revenue
(Tax Research Unit)
North Block, New Delhi
Dated, 9 August, 2018

e Principal Chief Commissioners/Principal Directors General,
Chief Commissioners/Directors General,
Principal Commissioners/Commissioners,
All under CBIC.

Madam/Sir,

Subject: Classification of fertilizers supplied for use in the manufacture of other fertilizers

at 5% GST rate- reg.

References have been received regarding a clarification as to whether simple fertilizers,
such as MOP (Murate of Potash) classified under Chapter 31,and supplied for use in manufacturing
of a complex fertilizer, are entitled to the concessional GST rate of 5%, as applicable in general to

fertilizers (1.e. fertilizers which are cleared to be used as fertilizers).

21 The matter has been examined. Chapter 31 of the Customs Tariff Act, 1975 covers
Fertilizers. The fertilizers are mostly used for increasing soil and land fertility, either directly, or
by use in manufacturing of complex fertilizers. However, certain fertilizers and similar goods
falling under this Chapter may be used for individual purposes like use of molten urea for
manufacture of melamine and urea used in manufacturing of urea-formaldehyde resins or organic

synthesis.

2.2 In the pre-GST regime, the concessional duty rate was prescribed for fertilizers falling
under Chapter 31 of the Tariff (notification No. 12/2012-Central Excise). This concessional rate
was applied to goods falling under Chapter 31 which are clearly to be used directly as fertilizers
or in the manufacture of other fertilizers, whether directly or through the stage of an intermediate

product.



. | In the GST regime, tax structure on fertilizers has been prescribed on the lines of pre-GST
tax incidence. The wording of the GST notification is similar to the central excise notification
except certain changes to meet the requirements of GST. These changes were necessitated as GST
is applicable on the supply of goods while central excise duty was applicable on manufacture of
goods. Accordingly, fertilizers falling under heading 3102, 3103, 3104 and 3105, other than those
which are clearly not to be used as fertilizers, attract 5% GST [S. No. 182A to 182D of the First
schedule to the notification No.1/2017-Central Tax (Rate) dated 28.06.2017]. However, the
fertilizers items falling under the above mentioned headings, which are clearly not to be used as
fertilizer attract 18% GST [S. No. 42 to 45 of the III schedule to the notification No. 1/2017 Central
Tax (Rate)]. The intention has been to provide concessional rate of GST to the fertilizers which
are used directly as fertilizers or which are used in the manufacturing of complex fertilizers which
are further used as soil or crop fertilizers. The phrase “other than clearly to be used as fertilizers”
would not cover such fertilizers that are used for making complex fertilizers for use as soil or crop

fertilizers.

4. Thus, it is clarified that the fertilizers supplied for direct use as fertilizers, or supplied for
use in the manufacturing of other complex fertilizers for agricultural use (soil or crop fertilizers),

will attract 5% IGST.

Yours faithfully,

Dr. Ajay K. Chikara
Technical Officer (TRU)



gRus TEar  54/28/2018 -shuger
WISA WEAT 354/255/2018-8131RY, (TE-2)
AR T IR
IERGRGEIGE]
g AT
(FT IHTHUTA FHIS)
AT sellen, 719 feal,
fets 9 3rred, 2018
qar A,
YU AT IYFA/TUE FEIACR/AEE /ARG I/ T
IMYFA/INYFA, Feald YT F U9 AT Yooh (T,

HeleaT/HgIcy,

YT 3w 38 & RfaAr # g @ are 3RS F1 5% Hr SHheEd
& & 3 Feffeor

O FeH e §U § T 3 ST T TUSEIOT HII AT ¥ A WA
3OV (W 36 foeTa! 38 & &7 7 & J319T fFv o= & v Foler fFar ar
8) W o] 5% T SITHST 1 RAFA &T 37 FIUROT 3t o1 & w3 (7=
3w drerer), fSgepr geffesor 3reara 31 & fFar arar § 3R ST yaer siegeeyd
weTagor & fafaaTor  frar siar &), o o @y @l € |

21 3@ AHS W FER R am@r g 3 36w A goh SRe sfafags, 1975
% AT 31 & 9 A § | Fe 3 A SARIR FIAWT Har 3R o
3AT B TGl & T a1 aF AT AR A1 Flevcd A & AfFAor 7 fear
ST & | eI, & 38 IR 58 TR & Yerd S & 5@ gy & 3iedd 3d
gl & cafederd 3egrdl & fav off saer gir § o f& Alees qRam &1 v
AcdrAS & fafAor 7 grar §, 3R IRAT F1 gA@er gRa-wEfesgss Weaew ar
i VAR 7 o weT g ¥ |

22 STHE & sYIEAT & Ugel, NG & AT 31 & HAINT 3T dTed 3hl R
e BT RIATA X oM STt ofr (IfRgeer FEdr 12/2012-F14 3c9Tg Yesh) |
T Ramgdy e 3regrd 31 & 3icdid 3 arell a3t W ol oy gt o fSerer



INET TOSC & F A1 33T & FT H 2iar A7 AT S 379 39T & QAT & o
9T T Sa O, A ¥ @Y d W A1 ALIadl 3cUig & T W 99T R S
g

3.  3H SNUEcT FI YaTdT & HdAId 3a¥ahi T T T TGIIAT 8T W a5 § o
Shuwdr & qgd & sgaeer & off | Showdr & sfegeemet v asgrael, S
3cute ek IORGEATST T ereeraell T a6 & § | Hael SHUAET H AT P Qg
el & AU Fo gRade HT 7T § | $9 R & IRadd sHfaT SR ¥ fF
STTHET TEG3H T 3Yfed T o] gl @ STk ey 3edrer Yo aeqit & fafesor
T AP BT AT | degEr M 3102, 3103, 3104 3HR 3105 & Hadd H arer
I W, 348 et S fF TI¢ &7 F 3RS & g3 & v @ & 5% f
e oerdl & {3rfegaer §&ar 1/2017-F4a & (), Ah 28.06.2017 &
YUH HTHA & HH FEAT 182F § 1828} | gTafh, 37 MY F FewEid e arer
3G W, S 5 uge A & 3RE F T A g AL B o7 @ &, 18% @
SITEE eRTdl & {31Ogee F&ar 1/2017-61d & (&) T AHeqa-111 & FA
TEIAT 42 ¥ 45} | 38 NS 3T I ¢ o 37 3T W SNuweT fr Iy &1
RS ST S foF AT d W 38R & &7 & ya9r Fv o § ar fSeesr g2,
HIETAFT BiEASTH & & & Far e § 3R 915 7 St g2ver Jar a1 v
39T F T H AT ST § | TE Aol O “TYse &7 & INF & &7 H g
&7 S alel & Fles & SRR H UVH 303 o6l 30T fSTohl T 3 HiFgoldy
wieengsRt & fafaator & frar smar & S & #Jer iR wud 3R F w7 7 g9
fore S § |

4, 3H YhR Ig TS fohar Srar & fo @y v or 38 & F F gt v
ST dTel 3aRehl W, AT HfY & 3UAET  (FET AT FHA 38F) & AT 317 Hrdoled
34T & RAfAAOT ¥ 3EH W 5% HT HSATH T |

I,

(3. 351 FAR)
deheitehl TR (E131R3)



